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Figurel: Arisein X.
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Figure2: Arisein u.
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Figure 3:  Difference between the centralized and the
decentralized economy.
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Figure4: Arisein N.



Table 1. Comparative-Statics Results

The probability of threat of

Property-tax rate on

Variable development prohibition X | improvement
The number of
+ +
landowners, N
The size of externdity, a + +
The expected growth rate
of the rent of developed + None
land, o,
The expected growth rate
of the costs of + None
development, o,
The total instantaneous
. - None
volatility, o




