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SUMMARY
In the last two decades, Behavioural Economics (BE) has evolved from a largely ignored ugly
stepchild to a well-accepted sub-discipline of Economics. Two Nobel Prizes have been
awarded for work in the area (Kahneman and Thaler), and a number of policies have been
adopted based on Behavioural Economics, e.g., the “Nudge” unit here in Britain. Prof. Howe’s
talk will start by contrasting Behavioral Economics with mainstream Economics,
emphasizing that each has something to offer. He will then turn to practical applications of
BE to personal financial decision-making, the subject of his new book. Along the way, he will
offer some suggestions about how the tenets of Behavioural Economics might apply to real
estate and real estate finance.
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